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INTERIM REPORT
RS

INTERIM RESULTS

The board (the “Board”) of directors (the “Directors”) of Nanjing Sinolife
United Company Limited (the “Company”) is pleased to announce its
unaudited condensed consolidated interim results of the Company and its
subsidiaries (the “Group”) for the six months ended 30 June 2019 (the
“period”) together with the comparative figures for the corresponding
period in 2018 which are as follows:
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FINANCIAL HIGHLIGHTS
MEHE

FINANCIAL HIGHLIGHTS FOR THE FIRST HALF OF 2019 2019 ¥ F RSB E

. Revenue decreased by approximately 31.2% to approximately - R D89 31.2% ZH N RIE152.2 B8 7T (2018
RMB152.2 million (First half of 2018: approximately RMB221.3 million) FLE¥EFE  HARE2213IHET)

. Gross profit decreased by approximately 47.9% to approximately EFRLE479% EHANRET49EE T (2018
RMB74.9 million (First half of 2018: approximately RMB143.7 million) FEF¥FE HAREI437HET)

. Loss for the period was approximately RMB42.3 million (First half of KEEGEOA AR 42358 7T (2018F ¥
2018: profit of approximately RMB4.1 million) FBENAANRE4IEET)

. Basic loss per share was approximately RMB4.47 cents (First half of SREXRBEBANAARIA4475 Q0184 3
2018: earnings per share approximately RMBO0.43 cent) FEREBINAANRK0.435)

. The Board does not recommend the payment of any interim BERTAEZRNEE2019F6 B 30 HiE/NE

dividend for the six months ended 30 June 2019 (First half of 2018: BZ AR S QOI8FE 3 F | ) o
nil).
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PRODUCT INFORMATION
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PRODUCT INFORMATION
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MANAGEMENT DISCUSSION AND ANALYSIS

ERET R RO

BUSINESS REVIEW

To further increase the income from Good Health brand, the Group
invested more resources in the sales channels of Good Health series
products, such as e-commerce platforms and TV shopping platforms.
Therefore, the revenue generated by retail shops under the Zhongsheng
brand, retail shops under the Cobayer brand and online call centres
decreased as compared with the same period of 2018. In order to reduce
the inventories of Zhongsheng series products and Cobayer series
products, the Group carried out promotional activities for such products.
Meanwhile, the sales revenue of Hejian series products with higher gross
profit margin in the past decreased, which affected the overall gross profit
margin of the Group. The current expenses and depreciation charges
among the administrative expenses increased as compared with the same
period in 2018. The Group’s revenue decreased from approximately
RMB221.3 million in the first half of 2018 to approximately RMB152.2 million
for the six months ended 30 June 2019, representing a decrease of
approximately 31.2%. The Group’s loss was approximately RMB42.3 million
in the first half of 2019, as compared with a profit of approximately RMB4.1
million in the first half of 2018.

During the period, the Group succeeded in increasing the brand awareness
in targeted markets by practising a strategic combination focused on Good
Health brand, multiple marketing channels and product diversification. The
Group carried out continuous brand building and promotion mainly
through a combination of TV shopping platforms, distributors and online
call centres in the PRC, the mutual penetration of distributors, chain
pharmacies and travel channels in the overseas, and at the same time by
opening flagship stores on domestic and foreign major e-commerce
platforms.

In addition, the Group launched 7 new products in the first half of 2019
including 2 Hejian series products and 5 Good Health series products.

To achieve a fast-growing product development, the Group has adopted a
market-oriented research and product development process to meet the
evolving customer demands and needs. In the second half of 2019, the
following products are planned to be launched, including organic fucoidan,
magnesium L-theanine, folic acid chewable tablets, magnesium manganese
capsules, adult probiotics and milk mineral salt gelatin candy, etc..

The Group continued to participate in a variety of marketing and
promotional activities in the first half of 2019 to increase customer
awareness of the products, including (1) 2019 China International Food &
Beverage Exhibition*; (2) the 10th China International Health Products
Expo*; and (3) the 19th CBME Children-Baby-Maternity Expo*, etc..

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group has a fast-growing retail network and diversified sales platforms
to serve a broad customer base. To increase the income from Good Health
brand, the Group has further invested more resources in the sales channels
of the Good Health series products in the PRC market. The Group
vigorously developed sales channels for domestic distributors and
maternal and child products. At the same time, the Group has carried out
in-depth cooperation with almost 20 TV shopping platforms, including
Huimai online, happigo, ocj, cnmall, etc., and e-commerce platforms, such
as Alibaba, Tmall International, JD.com, vip.com, kaola.com, xiaohongshu.
com, pinduoduo.com, Health Post and Health Element. The Group’s
overseas diversified sales platforms mainly include international
distribution network broadly distributed in countries including the United
Kingdom, Germany, the Netherlands, the United States, Korea, Japan,
Singapore, South Africa, Vietnam, Thailand, Malaysia, Indonesia and the
United Arab Emirates, and local large chain pharmacies, health goods
supermarkets and tourist souvenir shops in New Zealand and Australia.

FINANCIAL REVIEW

Results

The revenue of the Group in the first half of 2019 was approximately
RMB152.2 million, representing a decrease of approximately 31.2% from
approximately RMB221.3 million over the corresponding period in 2018. For
the first half of 2019, the Group recorded a loss of approximately RMB42.3
million, as compared with a profit of approximately RMB4.1 million in the
first half of 2018. The Company’s loss per share was approximately
RMB4.47 cents (First half of 2018: earnings per share of approximately
RMBO0.43 cent) based on the weighted average number of approximately
946.3 million shares in issue during the first half of 2019 (First half of 2018:
approximately 946.3 million shares).

Revenue

The revenue of the Group decreased by approximately 31.2% from
approximately RMB221.3 million in the first half of 2018 to approximately
RMB152.2 million for the six months ended 30 June 2019. To further
increase the income from Good Health brand, the Group invested more
resources in the sales channels of Good Health series products, such as
e-commerce platforms and TV shopping platforms. Therefore, the revenue
generated by retail shops under the Zhongsheng brand, retail shops under
Cobayer brand and online call centres decreased as compared with the
same period of 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

ERET R RO

Gross profit

The Group’s gross profit decreased by approximately 47.9% from
approximately RMB143.7 million in the first half of 2018 to approximately
RMB74.9 million for the six months ended 30 June 2019. The Group’s
average gross profit margin decreased from approximately 64.9% in the
first half of 2018 to approximately 49.2% for the six months ended 30 June
2019. Such decrease in gross profit was mainly due to (i) a decrease in
revenue as compared with the corresponding period of last year; (ii) the
Group carried out promotional activities for Zhongsheng series products
and Cobayer series products and reduced the selling price of such
products, for the purpose of reducing the inventories of Zhongsheng series
products and Cobayer series products; and (iii) the sales revenue of Hejian
series products with higher gross profit margin decreased as compared
with the corresponding period of last year, which affected the overall gross
profit margin of the Group.

Other income and gains

The Group’s other income and gains increased from approximately RMB4.9
million in the first half of 2018 to approximately RMB5.9 million in the first
half of 2019, which was mainly due to the government grants.

Selling and distribution expenses

The Group’s selling and distribution expenses decreased by approximately
22.9% from approximately RMB102.7 million in the first half of 2018 to
approximately RMB79.2 million for the six months ended 30 June 2019,
representing approximately 46.4% and 52.0% of the Group’s revenue
respectively. Such decrease in selling and distribution expenses was
primarily due to (i) in the first half of 2018, the Group has spent more
advertising and promotion expenses for Good Health series products as
compared with the same period of 2019; advertising and promotion
expenses for Good Health series products decreased in the first half of
2019; (ii) the decrease in staff compensation expenses of approximately
RMBS8.2 million as a result of staff structure optimisation in Zhongsheng
and Shanghai Hejian; and (iii) the decrease in daily expenses of
approximately RMB6.1 million by Zhongsheng and Hejian.

Administrative expenses

The Group’s administrative expenses increased by approximately 12.1%
from approximately RMB36.3 million for the first half of 2018 to
approximately RMB40.7 million for the six months ended 30 June 2019,
representing approximately 16.4% and 26.7% of the Group’s revenue
respectively. Such increase in administrative expenses was primarily due to
(i) the increase in daily expenses of approximately RMB1.6 million as
compared with the same period last year; and (ii) the increase in
depreciation expenses of approximately RMB2.1 million as compared with
the same period last year, resulting from the use of some new office
buildings in the Group’s headquarters.

NANJING SINOLIFE UNITED COMPANY LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

Income tax credit/(expense)

Income tax credit/(expense) increased from an income tax expense of
approximately RMB2.3 million in the first half of 2018 to an income tax
credit of approximately RMB1.0 million for the six months ended 30 June
2019, which was mainly due to the loss before tax of the Group. The
Group’s effective tax rates for the six months ended 30 June 2018 and 2019
were approximately 36.5% and 2.4% respectively, mainly due to the impact
of the deferred income tax expenses arising from accumulated loss of
some subsidiaries in PRC and Australia.

(Loss)/Profit for the period

The Group’s profit for the period decreased from a profit of approximately
RMB4.1 million in the first half of 2018 to a loss of approximately RMB42.3
million in the first half of 2019. The decrease was primarily due to the fact
that, in order to further increase the income from Good Health brand, the
Group invested more resources in the sales channels of Good Health series
products, such as e-commerce platforms and TV shopping platforms.
Therefore, the revenue generated by retail shops under the Zhongsheng
brand, retail shops under Cobayer brand and online call centres decreased
as compared with the same period of 2018. In order to reduce the
inventories of Zhongsheng series products and Cobayer series products,
the Group carried out promotional activities for such products and lowered
the selling price of Zhongsheng series products and Conbair/Cobayer
series products, leading to a reduced gross profit margin of Zhongsheng
series products and Conbair/Conbayer products during the six months
ended 30 June 2019. Meanwhile, the sales revenue of Hejian series
products with higher gross profit margin decreased as compared with the
corresponding period last year, which affected the overall gross profit
margin of the Group. The daily expenses and depreciation expenses
among the administrative expenses increased as compared with the same
period last year.

LIQUIDITY AND CAPITAL RESOURCES

Cash flow

For the first half of 2019, cash and cash equivalents of the Group decreased
by approximately RMB68.0 million, which comprised the net cash outflow
in operating activities with the amount of approximately RMB65.3 million,
net cash outflow in investing activities with the amount of approximately
RMBT11.2 million, net cash inflow from financing activities with the amount
of approximately RMB8.0 million and exchange gain of approximately
RMBO.5 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

ERET R RO

Inventories

The Group’s inventories increased to approximately RMB115.2 million as at
30 June 2019 (As at 31 December 2018: approximately RMB110.9 million),
which was primarily due to the increase in inventory level of Good Health
series products in New Zealand in order to meet the online and offline
product demands in the PRC market. The Group’s inventories comprised
raw materials, work in progress, finished goods and merchandise. During
the first half of 2019, inventory turnover was approximately 303 days (First
half of 2018: approximately 411 days). The decrease in inventory turnover
period for the six months ended 30 June 2019 was primarily due to the
decrease in the level of the inventories of the Group’s subsidiaries in the
PRC.

Trade receivables

The Group’s trade receivables amounted to approximately RMB54.1 million
as at 30 June 2019 (As at 31 December 2018: approximately RMB57.7
million). During the first half of 2019, the Good Health series products were
sold through distributors and TV shopping platforms, in which the
distributors were generally granted with credit terms of 30 to 90 days,
while the credit term granted to TV shopping platforms was 30 days.
Turnover days for trade receivables increased to approximately 66 days
(First half of 2018: approximately 42 days), which was mainly due to the
increase in the proportion of sales income of distributors.

Trade payables

The Group’s trade payables amounted to approximately RMB21.5 million as
at 30 June 2019 (As at 31 December 2018: approximately RMB15.7 million).
Turnover days for trade payables increased to approximately 45 days (First
half of 2018: approximately 39 days), which was primarily due to the
extension of payment period with some suppliers from 30 days to 60 days
through re-entering into the contract by Good Health in New Zealand, for
its increased bargaining power resulting from the increased purchases of
its products.

Foreign exchange exposure

As the Group conducts inbound transactions principally in RMB and
outbound transactions principally in Australian dollar and New Zealand
dollar, the Group had not utilised any financial instruments for hedging
purposes as at 30 June 2019. During the first half of 2019, the Group
recorded a net exchange loss of approximately RMB1.6 million (First half of
2018: net exchange gain of approximately RMBO0.2 million), which was
primarily due to the currency exchange of RMB and New Zealand dollar
between the parent company in the PRC and Good Health in New Zealand.

NANJING SINOLIFE UNITED COMPANY LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

Borrowings and pledge of assets

The Group had outstanding bank borrowings of approximately RMB37.5
million as at 30 June 2019. RMBI17.5 million of these bank borrowings are
secured by the charge over the Group’s 100% equity interests in Shanghai
Weiyi Investment & Management Limited Company* and RMB20.0 million
of these bank borrowings are secured by the pledge over the Company’s
commercial building on Changjiang Road 188, Nanjing.

Capital expenditure

The Group invested approximately RMB24.1 million in the first half of 2019
(First half of 2018: approximately RMB35.6 million) for constructions of
research and development (“R&D”) centers, plant and equipment.

Capital commitments and contingent liabilities

As at 30 June 2019, the Group’s capital commitments were approximately
RMB13.7 million (As at 31 December 2018: approximately RMB38.8 million),
all of which were commitments for constructions of R&D centres, plant and
equipment. The Group had no material contingent liabilities as at 30 June
2019 (As at 31 December 2018: nil).

OUTLOOK

Looking into the second half of 2019, the Group will continue to develop
and maintain the channels for pharmacies, maternity stores, e-commerce
and TV shopping platforms.

Upon fully penetrating into the PRC market, the Group will achieve active
promotion and development in our maternity series products under Good
Health, alongside growing brand influence and product exhibits. In the
meantime, the maturing e-commerce business and TV shopping channels
experience a steady growth amid their respective stable development.

The maternity market and nutritional supplement sector in the PRC
continue to present a positive outlook due to their enormous growth
potential. The Group is confident in upholding high quality and high
standards in its products. In addition to safeguarding health, the Group is
committed to serving the community and creating values for its customers.

* For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

ERET R RO

HUMAN RESOURCES MANAGEMENT

Quality and dedicated staff is indispensable asset to the Group’s success in
the competitive market. By providing comprehensive trainings and
corporate culture education periodically, the Group’s employees are able
to obtain on-going training and development in the nutritional
supplements industry. Furthermore, the Group offers competitive
remuneration packages commensurate with industry practice and provides
various fringe benefits to all employees. The Group reviews its human
resources and remuneration policies periodically to ensure that they are in
line with market practice and regulatory requirements. As at 30 June 2019,
the Group employed a work force of 562, including 261 employees of
Zhongsheng, 142 employees of Hejian, 119 employees of Good Health, 9
employees of Australia and 31 employees of Living Nature. The total
salaries and related costs for the six months ended 30 June 2019 amounted
to approximately RMB40.1 million (First half of 2018: approximately
RMB47.4 million).

NANJING SINOLIFE UNITED COMPANY LIMITED
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OTHER INFORMATION

DIRECTORS’, SUPERVISORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

5 EERSREEASRRNRE
BB (7 B Bk

PR2019F6A30H  AABDESR  EFHSHRERE
ABRAATHEENEE (€& R EF PG RS
(TEE F R ERE R 1) B XV ER) R A K AHRAI 17 R4k
B BIRIERRE ST BB R 56 352 1R RACER B RL IR PR it
BMEm kAR N REEBMSXZMAERA
B (T 32F)) 5825 EHARA) (T EMRAN ) s +Fr

As at 30 June 2019, the interests and short positions of the Directors,
Supervisors and chief executives of the Company in the share capital and
underlying shares of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)) as recorded in the register required to be kept under section
352 of the SFO, or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to the & F 3T A B RIETHET S EETE (MExE
Model Code for Securities Transactions by Directors of Listed Issuers (the — SFEI)) BRI E &A B KB AP E R A FH YW
“Model Code”) as set out in Appendix 10 to the Rules Governing the Listing T

of Securities on the Stock Exchange (the “Listing Rules”), are set out

below:
Approximate Approximate
Number shareholding shareholding
of shares percentage in percentage
Class of share of held as at the relevant in the total
Name Capacity Nature of interest the Company 30 June 2019® class of shares®  share capital®
274 51p it FATRER 120195 T 1EREER TR
6A30HME RIS A9 AR
RRipEE ® AL BAL®
Mr. Gui Pinghu Director Beneficial owner Domestic Shares 477,676,030(L) 70.89% 50.48%
(*Mr. Gui")? g% BnAA NER
EEHEE Interest of spouse Domestic Shares 52,965,000(L) 7.86% 5.60%
(k%)@ FefBfEs N
Beneficial owner H Shares 6,456,000(L) 2.57% 0.68%
BnBEBA HE%
Ms. Zhang Yuan Director Beneficial owner Domestic Shares 6,599,550(L) 0.98% 0.70%
REZT £ BnBEBA N
Beneficial owner H Shares 218,000(L) 0.08% 0.02%
BnBEBA HE%
Ms. Xu Li Director Beneficial owner Domestic Shares 5,498,570(L) 0.82% 0.58%
HBZT EE BnBEBA N
Ms. Zhu Feifei Director Beneficial owner Domestic Shares 659,340(L) 0.10% 0.07%
KRRt EE BnBEBA N
Ms. Yu Min Supervisor Beneficial owner Domestic Shares 659,340(L) 0.10% 0.07%
RYPLT B= BnBEBA N
Ms. Wu Xuemei Supervisor Beneficial owner Domestic Shares 551,480(L) 0.08% 0.06%
S/t o BnEBA N
“ZEZ-NFHREERE ARPEHERHBBRAR




OTHER INFORMATION
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Notes:
[©) The letter “L” denotes the person’s long position in such securities.

) Mr. Gui is the spouse of Ms. Wu Yanmei. Under the SFO, Mr. Gui was deemed to be
interested in the same number of shares in which Ms. Wu Yanmei was interested.

3 As at 30 June 2019, the percentages are calculated based on the total issued shares
of the Company of 946,298,370.

4) As at 30 June 2019, the number of issued domestic shares and H shares of the
Company was 673,828,770 and 272,469,600 respectively.

Save as disclosed above, as at 30 June 2019, none of the Directors,
Supervisors and chief executives of the Company, or any of their spouses,
or children under 18 years of age, has any interests or short positions in the
shares and underlying shares of the Company, recorded in the register
required to be kept under section 352 of the SFO or required to be notified
to the Company and the Stock Exchange pursuant to the Model Code.

DIRECTORS’ AND SUPERVISORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the section headed “Directors’, Supervisors’ and
Chief Executives’ Interests and Short Positions in Shares and Underlying
Shares”, at no time in the period was the Company or any of its subsidiaries
or fellow subsidiaries a party to any arrangements which enable the
Directors and supervisors of the Company to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any other
body corporate, and none of the Directors and supervisors of the
Company, or any of their spouses or children under 18 years of age was
granted any right to subscribe for the equity or debt securities of the
Company or any other body corporate nor had exercised any such right.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2019, the interests and short positions of the persons who
hold 5% or more of the class shares in the issued share capital of the
Company (other than Directors and supervisors of the Company), as
recorded in the register required to be kept by the Company under section
336 of the SFO and so far as it was known to Directors are set out below:

OTHER INFORMATION

%EH&‘%E’SH’:‘H&*E R B2 17 B 4 ek B 3¢

>

p22019F 6 A 30 H » BARBREEF KA IRH
5 336 IR R EFT BRI B MATsC it RESRAAA - It
KRB BETRAPREALERRGN 5% U EAL (&
NENEEREERIN BEDERXBETINT

Approximate Approximate
shareholding shareholding
Number of shares percentage in percentage in
Class of share of heldasat 30 June  the relevant class the total share
Name Nature of interest the Company 2019 of shares® capital®
e REmitE FATRRIAER 12019 5 A 1ERAEER RS
6H30H RRAREIBELY AR
FRiAR{REE O BB BRLE®
Ms. Wu Yanmei® Beneficial owner Domestic Shares 52,965,000(L) 7.86% 5.60%
X ishequud] BB NER
Interest of spouse Domestic Shares 477,676,030(L) 70.89% 50.48%
fofBtn NER
Ms. Zhou Li Beneficial owner Domestic Shares 44,084,321(L)® 6.54% 4.66%
BEut BEGHEBA NER
Mr. Cheng Xiaowei® Interest of spouse Domestic Shares 44,084,321(L)® 6.54% 4.66%
RNERE® fBEn NERK
Shanghai Fosun Chuangfu Beneficial owner Domestic Shares 61,111,000(L)™ 9.07% 6.46%
Shareholding Investment
Fund Limited Partnership*
EREAERERERS EGEBA WERK
BRLE (EREY)
Shanghai Fosun Capital Investment  Interest of controlled Domestic Shares 61,111,000(L)? 9.07% 6.46%
Management Co.,, Ltd.* corporation
EREAEREEHERAT REiEEDR WERK
Shanghai Fosun Industrial Interest of controlled Domestic Shares 61,111,000(L)® 9.07% 6.46%
Investment Co., Ltd.* corporation
LREEEXRERRAR R EERER NER
Shanghai Fosun HighTechnology Interest of controlled Domestic Shares 61,111,000(L)" 9.07% 6.46%
gGroup)Eo., Ltd* comoration
PEEESRE (&) BRAE SEiEEL NER
Fosun International Limited Interest of controlled Domestic Shares 61,111,000(L)” 9.07% 6.46%
corporation
EERRERAT SEEE R WERK
Fosun Holdings Limited Interest of controlled Domestic Shares 61,111,000(L)® 9.07% 6.46%
corporation
EEERERAT REEERER NER
Fosun International Holdings Ltd. Interest of controlled Domestic Shares 61,111,000(L)” 9.07% 6.46%
corporation
EERREZERERAR R EERER NER

* O EHEE

* For identification purpose only
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Approximate Approximate
shareholding shareholding
Number of shares percentage in percentage in
Class of share of held asat 30 June the relevant class the total share
Name Nature of interest the Company 2019® of shares® capital®
2 EmitE FATRRIAER 120195 T HARREER! TAABRRAHY
68300 B R BIBEAY WA
FRisRR{ngE O RRESt® BALE®
Mr. Guo Guangchang Interest of controlled Domestic Shares 61,111,000(L)” 9.07% 6.46%
corporation
PEESLE RErEER W&k
Mr. Chen Xuelin Beneficial owner H Shares 27,576,000(L) 10.12% 2.91%
BEMEE BaEEA HE&
Hin Sang Group (International) Beneficial owner H Shares 59,121,600(L)® 21.70% 6.25%
_Ho\ding Co,, Ltd. N
TEEE (R ZRERAT BEaEA HER
Genwealth Group Holding Interest of controlled H Shares 59,121,600(L)® 21.70% 6.25%
7®mmwummd ’meMW
TEEEERERAT R EERER HES
Ms. Kwan Lai Man Interest of controlled H Shares 59,121,600(L)® 21.70% 6.25%
- corporation
HERL T R EERER HEZ
Interest of spouse H Shares 404,000(L)@ 0.15% 0.04%
[T H
Mr. Pang Siu Hin Interest of controlled H Shares 59,121,600(L)® 21.70% 6.25%
corporation
ZITRE REEERER HER
Beneficial owner H Shares 404,000(L)® 0.15% 0.04%
BaEEA HES
Notes: BT
m The letter “L” represents long position in such securities. Q) F8 ML e A TR ZERSNEE ©
(@3} Ms. Wu Yanmei is the spouse of Mr. Gui. Under the SFO, Ms. Wu Yanmei was @ Egﬁﬁi%&%%ﬁ'ﬂﬁﬂﬁ o IRIRFFRIAERD - R
deemed to be interested in the same number of shares in which Mr. Gui was SIS U LR RABAELREFMTARSHE RN H#E
interested. i e
(3 Asat 30 June 2019, the percentages are calculated based on the total issued shares (3 %2079&6% 308 %%Eﬁtt)’ﬂﬁﬁ%ﬂ&@ﬁ 2HEE
of the Company of 946,298,370. 1719 946,298 370 IRt ©
(4)  As at 30 June 2019, the number of issued domestic shares and H shares of the (4 F2019F6A30H » ARB Z B#HITANEREHED 5
Company was 673,828,770 and 272,469,600 respectively. 75673,828,770 B £ 272,469,600 A% ©
5) On 17 December 2015, Ms. Zhou Li, Mr. Zhou Dong, Shanghai Jiahanyin Investment ©) H’;‘?OTSEQE 7H \’ E%Eﬁ:t N E$%$ - EERYE
Company Limited*, Shanghai Zhongwei Chuangye Investment Centre Partnership*, &'ﬁﬁﬁﬁ’&ﬁ N $7§¢T§TE”¥T§_§¢"D (BR&®) ~ L
Shanghai Baojiehui Chuangye Investment Partnership Limited*, Hejian and the ;\’éﬁﬁ@%ﬂ%&;ﬁé%ﬁ% (BIRE) ?&ﬁg;ﬁiztﬁa
Company entered into an acquisition agreement (as supplemented by ET?LL&B\%W% (FRBEH#7 2016 5518 2255}9@3‘54@%@%
supplemental acquisition agreement dated 22 January 2016), pursuant to which the ﬁﬁﬁ?ﬁ) s FIE » AABTBFRERE {EEP@%) mEBL
Company has conditionally agreed, amongst other things, to issue and allot TEITRECEAAT 44,084 321 RNENRR 1'5\3%”515"%5&@
44,084,321 domestic shares of the Company to Ms. Zhou Li, as a part of the REH—D - EEE B 201656 514 HFEM ©
consideration of the acquisition of Hejian. The allotment was completed on 14 June
2016.
(6)  Mr. Cheng Xiaowei is the spouse of Ms. Zhou Li. Under the SFO, Mr. Cheng Xiaowei (6 TZ/NRBFEEDBBU LIS o RIFIFRHERD]

was deemed to be interested in the same number of shares in which Ms. Zhou Li
was interested.

NANJING SINOLIFE UNITED COMPANY LIMITED
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7 These 61,111,000 domestic shares of the Company were held by Shanghai Fosun
Chuangfu Shareholding Investment Fund Limited Partnership, which was held as to
approximately 1.05% by Shanghai Fosun Capital Investment Management Co., Ltd.
and approximately 31.74% by Shanghai Fosun Industrial Investment Co., Ltd..
Shanghai Fosun Capital Investment Management Co., Ltd. is the general partner of
Shanghai Fosun Chuangfu Shareholding Investment Fund Limited Partnership.
Shanghai Fosun Industrial Investment Co., Ltd. was held as to 100% by Shanghai
Fosun High Technology (Group) Co., Ltd.. Further, Shanghai Fosun High
Technology (Group) Co., Ltd. indirectly held approximately 60% equity interest in
Nanjing Nangang Iron & Steel United Co., Ltd.* which in turn indirectly held
approximately 13.11% equity interest in Shanghai Fosun Chuangfu Shareholding
Investment Fund Limited Partnership. Accordingly, Shanghai Fosun High
Technology (Group) Co., Ltd. was interested in approximately 45.90% in Shanghai
Fosun Chuangfu Shareholding Investment Fund Limited Partnership in total.

Shanghai Fosun High Technology (Group) Co., Ltd. was wholly owned by Fosun
International Limited which was wholly owned by Fosun Holdings Limited.

Fosun Holdings Limited was wholly owned by Fosun International Holdings Ltd.
which was held as to 64.45% by Mr. Guo Guangchang.

Under the SFO, the general partner of a limited liability partnership is regarded as
having de facto control of the limited liability partnership even though its
shareholding in the limited liability partnership may be less than one third.
Accordingly, Shanghai Fosun Capital Investment Management Co., Ltd., Shanghai
Fosun Industrial Investment Co., Ltd., Shanghai Fosun High Technology (Group)
Co., Ltd., Fosun International Limited, Fosun Holdings Limited, Fosun International
Holdings Ltd. and Mr. Guo Guangchang were deemed to hold interests in the
61,111,000 domestic shares of the Company held by Shanghai Fosun Chuangfu
Shareholding Investment Fund Limited Partnership under the SFO.

(8) These 59,121,600 H shares were held by Hin Sang Group (International) Holding Co.,
Ltd., an exempted company incorporated with limited liability in the Cayman
Islands whose issued shares are listed on the Stock Exchange (stock code: 6893).
Hin Sang Group (International) Holding Co., Ltd. was held as to 50.68% by
Genwealth Group Holding Company Limited, which is beneficially owned as to 90%
by Mr. Pang Siu Hin and 10% by Ms. Kwan Lai Man. Ms. Kwan Lai Man is the spouse
of Mr. Pang Siu Hin. Accordingly, Genwealth Group Holding Company Limited, Mr.
Pang Siu Hin and Ms. Kwan Lai Man were deemed to hold interests in these H
shares under the SFO.

9 Ms. Kwan Lai Man is the spouse of Mr. Pang Siu Hin. Under the SFO, Ms. Kwan Lai
Man was deemed to be interested in the same number of shares in which Mr. Pang
Siu Hin was interested.

Save as disclosed above, as at 30 June 2019, the Company had not been
notified by any persons (other than Directors, supervisors or the chief
executives of the Company) who had interests or short positions in the
shares or underlying shares of the Company which shall be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO
and recorded in the register kept by the Company pursuant to section 336
of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

For the six months ended 30 June 2019, neither the Company nor any of
its subsidiaries has purchased, sold or redeemed any of the Company’s
listed securities.

* For identification purpose only
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DISCLOSURE OF INFORMATION OF DIRECTORS AND
SUPERVISORS UNDER RULE 13.51B(1) OF THE LISTING
RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in Directors’
and supervisors’ information since the date of publication of the
Company’s 2018 annual report are set out below:

Mr. Xu Chuntao has resigned as a Non-executive Director. Ms. Li Fan has
been appointed as a Non-executive Director.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10 to
the Listing Rules on the Stock Exchange as the code of conduct for
Directors in their dealings in the Company’s securities.

The Company has made specific enquiry with the Directors and all the
Directors confirmed that they have complied with the Model Code
throughout the six months ended 30 June 2019 and up to the date of the
interim results announcement for the six months ended 30 June 2019.

CODE OF CORPORATE GOVERNANCE PRACTICE

The Company’s corporate governance practices are based on the
principles and code provisions as set out in the Corporate Governance
Code and Corporate Governance Report (“CG Code”) contained in
Appendix 14 to the Listing Rules.

In the opinion of the Directors, the Company has complied with the code
provisions of the CG Code throughout the six months ended 30 June 2019
and up to the date of this report.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend for
the six months ended 30 June 2019 (First half of 2018: nil).

AUDIT COMMITTEE REVIEW

The unaudited condensed consolidated interim results of the Group for the
six months ended 30 June 2019 have been reviewed by the audit
committee of the Company (the “Audit Committee”), which was of the
opinion that the preparation of such results complied with the applicable
accounting standards and requirements and that adequate disclosures
have been made. The Audit Committee consists of three independent
non-executive Directors, namely Mr. Zhang Jitong, Ms. Cai Tianchen and
Mr. Wang Wei. Ms. Cai Tianchen serves as the chairman of the Audit
Committee.

NANJING SINOLIFE UNITED COMPANY LIMITED
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
RHARGERLT S R Bt 2 iR

For the six months ended 30 June 2019  E{ZE2019F6830H LE/NME S

For the six months ended 30 June

HZEZ6H30HILLAEA
2019 2018
20195 20184
Notes RMB’000 RMB’000
FisE AREFR AE®FT
(unaudited) (unaudited)
CREBER) (RE&EZ)
REVENUE W5 3,4 152,174 221,323
Cost of sales SHE K (77,251) (77,618)
Gross profit EF 74,923 143,705
Other income and gains Hw A KRBT 4 5,864 4,879
Selling and distribution expenses THE R&IHRAS (79,176) (102,669)
Administrative expenses THEX (40,736) (36,344)
Finance costs [GE=yn %N (2,023) (1,975)
Other expenses HhFEsz (2,153) (1783)
(Loss)/Profit before tax BRIRAT (B518) /F8 5 (43,301) 6.413
Income tax credit/(expense) FREMIK%, () 1,031 (2,338)
(Loss)/Profit for the period ZHA (B538) F0E (42,270) 4,075
(Loss)/Profit attributable to; DUF& AR (B548) /F)E -
Owners of the parent ISYNSIEZZ=PN (42,270) 4,075
Other comprehensive income that may be MERE S EHRDEATEER
reclassified to profit or loss in subsequent EHENEM2EWA
periods, net of tax P12
Exchange differences on translation of foreign HEBINEFHY
operations bE R A% 545 319
Total comprehensive (loss)/income for the AEIRE (B548) WA
period 4BzE (41,725) 4,394
Total comprehensive (loss)/income MR IBEEGEEE
attributable to: (5518) R A48 %8
Owners of the parent FREEE A (41,725) 4,394
(Loss)/Earnings per share attributable to BATEEEEFE AEYN
ordinary equity holders of the parent: Sh8 (5548) &# . RMB AE# RMB A RR#E
— Basic and diluted for (loss)/profit — BEARRKESE (5518) /FE 8 (4.47) cents & 0.43 cent 7y
“ZEZ-NFHREERE ARREHRSKRHAERAE




INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RHARGERLR & ISR R

As at 30 June 2019  §320194E6 830H

31 December
2018
2018128 31H
RMB’000 RMB’000
AREFr AER¥TFT
(unaudited) (audited)
(RIBEZ) (f&#=%)
Non-current assets JERENEE
Property, plant and equipment M BMEREE 9 161,406 140,825
Prepaid land lease payments R T A ERIE 10,093 10,216
Goodwill SRS 77,384 77,269
Other intangible assets HihmpEE 67,947 69,707
Right-of-use assets EREEE 20,163 -
Deferred tax assets FEIERRIEE &= 37,144 34,871
Pledged deposit BifFiZE 1,168 1170
Other non-current assets HiIEmeEE 6,736 6,734
Total non-current assets FERENEELE 382,041 340,792
Current assets REEE
Inventories 75 10 115,316 110,904
Trade receivables E S ER RIS 11 54,070 57,654
Prepaid land lease payments A - #AEEHRIT 247 247
Prepayments, deposits and other FE{IRIE ~ % R HAth
receivables ] 12 39,257 24134
Tax recoverable AW EIHRIE 9,217 5,405
Pledged deposits [SERL e 434 434
Cash and cash equivalents B KIREEBY 13 133,357 201,41
Total current assets RENE EMAE 351,898 400,189
TOTAL ASSETS WMEE 733,939 740,981
Current liabilities REaE
Trade payables B S RTRIE 14 21,539 15,678
Other payables and accruals HifER B R ESTE B 15 72,117 73,211
Interest-bearing bank borrowings sHERITET 16 30,000 20,000
Lease liabilities HEaR 9,823 -
Tax payables FEAIFRIE 6,100 6,303
Total current liabilities PIEII=N L] 139,579 15,192
NET CURRENT ASSETS RENEERE 212,319 284,997
TOTAL ASSETS LESS CURRENT LIABILITIES WEERREAE 594,360 625,789
NON-CURRENT LIABILITIES JEREaE
Interest-bearing bank borrowings sHEIRTTER 16 7,500 7,500
Lease liabilities HEalE 10,456 -
Deferred tax liabilities EERIBEEES 13,860 14,021
Provision B 715 714
Total non-current liabilities IEmE B R 32,531 22,235
NET ASSETS BERE 561,829 603,554
EQUITY R
Equity attributable to owners of the parent BATHE AE(LiERS
Share capital R s 17 94,630 94,630
Other reserves HithERE 467,199 508,924
TOTAL EQUITY s 4RER 561,829 603,554

NANJING SINOLIFE UNITED COMPANY LIMITED

Interim Report 2019



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
RIS ERGR S RSB R

For the six months ended 30 June 2019 #{ZE2019F6830H LE/NMER

Attributed to owners of the parent

BARRE AE(L
Share Capital Translation Surplus Merger Other  Retained Total
capital reserve reserve reserve reserve reserve profits equity
Bx ErfE HEEE RERE SHEE  HtHE IR EElE
RMB'000 RMB’000 RMB’000 RMB’'000 RMB’000 RMB’000  RMB’000  RMB’000
AEBTRT AEETR ARETR AR¥TR AEETR AR®TR AR¥ETR ARETR
(note 17)
(Mk17)
At1January 2019 (audited) R2019F1 818 (K5H) 94,630 544,223 (3,823) 58,230 (3,871) (2,022) (83,813) 603,554
Loss for the period KEEE - - - - - - (42270)  (42,270)
Exchange difference on HEBINES
translation of foreign NERER
operations - - 545 - - - - 545
Total comprehensive income/  HARZEWA,/ (B518)
(loss) for the period et - - 545 - - - (42,270)  (41,725)
At30 June 2019 (unaudited) 7420196 530
(REEER) 94,630 544,223* (3,278)* 58,230* (3,87)* (2,022)* (126,083)* 561,829
* These reserve accounts comprise the consolidated other reserves of  * ZERBRPBENGRAM BRI RRFNGE EMERE

RMB467,199,000 (2018: RMB508,924,000) in the consolidated statement of

financial position.

Attributed to owners of the parent

AEM467199,0007T (20184 : AR#508,924,0007T) ©

BATHE AR
Share Capital ~ Translation Surplus Merger Other Retained Total
capital reserve reserve reserve reserve reserve profits equity
BA  BEXfE HBERE ROGEE ARG HOEE  GENE EaeE
RMB000  RMB'000  RMB000  RMB00O0  RMB'000  RMB'000  RMB000  RMB'000
ARETT ARETR ARETR ARETR ARETT ARETRT ARETRT ARETR
(note 17)
(FizE17)
At1January 2018 (audited)  HR2018F1A1H (8#EZ) 94630 54423 (5186) 56,175 (3870 2022) 31,079 715,028
Profit for the period AT - - - - - - 4,075 4,075
Exchange difference on BEBINEBED
translation of foreign ERER
operations - - 319 - - - - 319
Total comprehensive income  HRZEURA LS
for the period - - 319 - - - 4,075 4,394
At 30 June 2018 (unaudited) 71X 201856 B30 H
(REEH) 94,630 544,223 (4,867) 56,175 (3.871) (2022) 35,154 719,422
ZE-NEFERBERE ARPEHERHBBRAR




INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

PRSP R IRETNER

For the six months ended 30 June 2019  &{ZE2019F6830H LE/E S

For the six months ended 30 June

HZE=6H30HILEAEA
2019 2018
20195 20184
Notes RMB’000 RMB’000
FisE ARETFT AE®FT
(unaudited) (unaudited)
(REEEZ) (R8T Z)
Net cash used in operating activities CESEEFrRIRS PR (65,340) (15,234)
Net cash used in investing activities KREZHFTERESFE (11,246) (30,517)
Net cash from/(used in) financing activities REEEFRE, (FrA)
&35 7,985 (21,543)
Net decrease in cash and cash equivalents BE RIS EBYR/ P58 (68,601) (67,294)
Cash and cash equivalents at beginning of the HV RS KIBESZEY)
period 201,411 269,592
Effect of exchange rate changes, net PEREEFNIE » P58 547 €17)
Cash and cash equivalents at end of the period HARERIRSSEEY 13 133,357 201,681

NANJING SINOLIFE UNITED COMPANY LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHARGERLR S AR5 R R IEE

For the six months ended 30 June 2019  #;Z201946830H LE/EH

1. CORPORATE AND GROUP INFORMATION 1. 2aFRk&EERSER

The Company is a joint stock limited liability company established in
the People’s Republic of China (the “PRC”). The address of its
registered office is 30/F, Deji Building, 188 Chang Jiang Road,
Xuanwu District, Nanjing, Jiangsu Province, PRC.

The Group is principally engaged in the manufacturing and sale of
nutritional supplements and health food products in the PRC,

Australia and New Zealand.

Information about subsidiaries

Particulars of the Company’s subsidiaries as at 30 June 2019 are as

RRFTHRARZENRHEFE (THRE ) BIZ ARG

PERAE

o SE S EEMAL AT EL IR S

RZRB R 188 SFEEAEI0HE o

REBMEZERE  BAF B RARFEEUEEHR
ENHEEERERBEREIRRREMR

BB AR ZER
AABIMBABIN 201956 B30 A Z5#BW T ¢

follows:
Place of incorporation
or establishment and
place of operation/or of Fully paid
incorporation and share capital/ Percentage of equity
establishment/type of registered  attributable to the
Name legal entity capital Company Principal activities
S K 323K Al 32 3t B Re
iR /o ek R L B PR 3L BRRRE S  SATRESES
£ e EANER HMEA ZERLE FTEEH
Direct Indirect
=t i
BREEEYRIEEARAT  ThePRC RMB20,000,000 100% - Manufacture, processing
17 June 2003 and sale of health food
Limited liability company products
FRE] AR SECNMIRHEEREER
20036817 H 20,000,000 7t
BRAE
BRINEREEY The PRC RMB600,000 100% - Retailing of health food
HmEBERAT 26 March 2008 products
Limited liability company
FRE] AR ZEREEM
2008F 3526 H 600,000 7T
BRAE
WA E YR & The PRC RMB600,000 100% - Retailing of health food
BRERAF 2 April 2008 products
Limited liability company
HRE] AR ZERRE®D
2008F 4 B2 H 600,000 75
BRAE
bR EFREE The PRC RMB600,000 100% - Retailing of health food
MEBRAR 9 April 2008 products
Limited liability company
HE] AR ZERRE®D
2008FE4H9H 600,0007T
BRAE
EHPIEELERAR The PRC RMB600,000 100% - Retailing of health food
10 April 2008 products
Limited liability company
R AR TERERSR
2008F4810H 600,0007T
BRAE
“ZEZ-NFHREERE ARPEHERHBBRAR




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHARGERLR S A TSR R IsE

For the six months ended 30 June 2019  &{ZE2019F6830H LE/E S

1. CORPORATE AND GROUP INFORMATION 1. ARKREEER (&
(CONTINUED)
Information about subsidiaries (Continued) ERMBATIZER (B
Place of incorporation
or establishment and
place of operation/or of Fully paid
incorporation and share capital/ Percentage of equity
establishment/type of registered  attributable to the
Name legal entity capital Company Principal activities
M PR L 3% R 3L 3t B B
8% /sf MR I B FR 3L BRERE S  EABRREGED
2t Ey EAEER HE ZERL TEEH
Direct Indirect
HiE fE
EmPEEREY The PRC RMB600,000 100% - Retailing of health food
HRERAG 30 April 2008 products
Limited liability company
HE ARE TERERSD
20084 830H 600,000 7T
BRAE
BEMNPIREMBRBRAE  The PRC RMB600,000 100% - Retailing of health food
27 June 2008 products
Limited liability company
HE ARE TERERSD
20086 H27H 600,000 7T
BRAE
Australia Cobayer Health Australia AUD2,000 100% - Trading of food products
Food Co Pty Ltd. 2 March 2009
Limited liability company
BAFIEE 2,000387T EmEH
2009%F3H2H
BRAE
FYITREERLEY The PRC RMB600,000 100% - Retailing of health food
HEBRAR 23 April 2009 products
Limited liability company
HE ARE ZEREBR®
200948 23H 600,000 75
BRAE
BEBPAEZEEREY) The PRC RMB500,000 100% - Retailing of health food
BEERAR 6 April 2011 products
Limited liability company
A AR ZEREBED
20M4F4B6H 500,000 7z
BRAE

NANJING SINOLIFE UNITED COMPANY LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHARGERLR S AR5 R R IEE

For the six months ended 30 June 2019  #;Z201946830H LE/EH

1. CORPORATE AND GROUP INFORMATION 1. AFREEREHE (B
(CONTINUED)
Information about subsidiaries (Continued) ERMBATZEE (48)

Place of incorporation
or establishment and

place of operation/or of Fully paid
incorporation and share capital/ Percentage of equity
establishment/type of registered attributable to the
Name legal entity capital Company Principal activities
SEfM AR 323K Al 3L it BE Ry
1R /o sk R 3L R Y 3L BRERE S  TATEGER
a8 e E AR HEAE ZBR TEEH
Direct Indirect
B i
SETREREREEARAT  ThePRC RMB100,000 100% - Retailing of health food
28 April 201 products
Limited liability company
FRE] AR ZEREEM
201E4528H 100,000 7T
BRAR
HEREEREY) The PRC RMB100,000 100% - Retailing of health food
MEARAR 23 May 201 products
Limited liability company
HRE] AR ZERRE®D
201€E5H8 231 100,000 75
BRAE
GIERREMRZBRAT  ThePRC RMB10,000 100% - Retailing of health food
17 July 2014 products
Limited liability company
FRE] AR TERERSR
201478171 10,000 7%
BIRATF
TERIPIREEEERAT  ThePRC RMB120,000,000 100% - Investment holding
21 October 2014
Limited liability company
FRE] AR LEER
204108218 120,000,000 7T
BRAR
HRERBEET The PRC RMB1,000,000 100% - Retailing of health food
BBAERAR 21 April 2015 products
Limited liability company
HRE] AR ZERRE®D
20154 B 21H 1,000,000 75
BRAE
Good Health Products Limited  New Zealand NZD2,200,002 100% - Manufacture, processing
22 December 1987 and sale of health food
Limited liability company products
Fog) 2,200,002 FECNMIREEREER
1987128228 PR
BRAR

“E-NFHBARS
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHARGERLR S A TSR R IsE

For the six months ended 30 June 2019 & ZF201946430H LE/<E S

1. CORPORATE AND GROUP INFORMATION 1.
(CONTINUED)

[EREEEH (F

Information about subsidiaries (Continued)

Place of incorporation
or establishment and

BB AR ZER (B)

place of operation/or of Fully paid
incorporation and share capital/ Percentage of equity
establishment/type of registered  attributable to the
Name legal entity capital Company Principal activities
Mk 32 3K i 3 3th B e
1T SRR S R A AL BHERT .  FATRELERD
atB B EALER HfE s ZEAL TEER
Direct Indirect
Hig 5
RE#E (F8) BRAR Hong Kong HKDI 100% - Trading of food products
23 March 2015
Limited liability company
558 17B7T BEmES
2015838231
BRAE
FERREBRRBBMRAT  ThePRC RMB20,000,000 100% - Retailing of health food
30 May 2007 products
Limited liability company
el AR ZERRE®D
2007E5830H 20,000,0007¢
BRAE
IEEREERE The PRC RMB1,000,000 100% - Information technology
BIRAT 30 September 2011 maintenance services
Limited liability company
HE AR 5 BT ERE
201598 30H 1,000,000 7¢
BIRAT
Living Nature Natural New Zealand NZD14,784,444 100% - Manufacture, and sale of
Products Limited 1987 cosmetics and skin care
Limited liability company products
PR 14,784,444 FEMEEC R RER R
19874 MRTEETT
BRAE
Sinolife (Cayman) Holding Cayman Islands USD100 100% - Investment holding
Company Limited 6 October 2017
Limited liability company
HERES 100%7T BEER
2017E1086H
BRAE
Zhongsheng Health Company  British Virgin Islands USD1 100% - Investment holding
Limited 6 October 2017
Limited liability company
BEELEE IE BEER
20171086 H
BIRAT

NANJING SINOLIFE UNITED COMPANY LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHARGERLR S AR5 R R IEE

For the six months ended 30 June 2019  #;Z201946830H LE/EH

2. BASIS OF PREPARATION AND CHANGES TO THE
GROUP’S ACCOUNTING POLICIES

2.1

2.2

Basis of Preparation

These unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30 June
2019 (the “period”) have been prepared in accordance with
HKAS 34 Interim Financial Reporting.

These unaudited interim condensed consolidated financial
statements are presented in Renminbi (“RMB”) and all values
are rounded to the nearest thousand except when otherwise
indicated.

These unaudited interim condensed consolidated financial
statements do not include all information and disclosures
required in the Group’s annual consolidated financial
statements, and should be read in conjunction with the
Group’s annual consolidated financial statements for the year
ended 31 December 2018.

Changes in Accounting Policies and Disclosures

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the Group’s
annual consolidated financial statements for the year ended 31
December 2018, except for the adoption of the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs”)
effective as of 1 January 2019.

Amendments to HKFRS 9 Prepayment Features with
Negative Compensation
HKFRS 16 Leases
Amendments to HKAS 19 Plan Amendment, Curtailment or
Settlement
Amendments to HKAS 28 Long-term Interests in Associates
and Joint Ventures
Uncertainty over Income Tax
Treatments

HK{FRIC)-Int 23

Amendments to HKFRS 3,
HKFRS 11, HKAS 12 and HKAS 23

Annual Improvements
2015-2017 Cycle

2. HRREERFEEGBRED

2.1

2.2

“E-NFHBARS

AEBFE2019F68308 EMER (TR
HB ) IR E P HAfS AR A MR E
ThiRIEE B G TR B 345 AI R

IEHFEREEZTRERESHMBRETD
AR (TARE) 27> MEESE
1ERRSN  FREBEENEBEREAINT
fiL

bR BIZPHAG AR S M RER T
FEBRERFELREVHRRBHA
HFFEENKRIEE  AEEAAEEHE
201BFENRAIHIEFENEERETTH
HRR—OFRIE o

G BEREB RIKE

FUPHSPGEEMEERNMRRNG
ST R B R B AEEEH E208F 12831
HIEFENFEROMBRRMEAE
— 3 MEERAN A 20191 A1 H A AR
IR EMEETNE B R EER (TEA

MIFSEREZERI ) BRI ©

EEUBREERN RAEEHENBIZEE

FIFBITAR

EEUBREER HE

£165

EEGEL SHEIEET RS A E

ENCACHEN

EEGEL REELGREETEZ

$285EETA AR

&8 ERHBRE AERERNTET

REZE®)
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05FF207%F  ERUHREENEIR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SRHARGBRLR S M SRR M oE

For the six months ended 30 June 2019  &{ZE2019F6830H LE/E S

2. BASIS OF PREPARATION AND CHANGES TO THE 2.
GROUP’S ACCOUNTING POLICIES (CONTINUED)

2.2 Changes in Accounting Policies and Disclosures
(Continued)

Other than as explained below regarding the impact of HKFRS
16 Leases and HK(IFRIC)-Int 23, the new and revised standards
are not relevant to the preparation of the Group’s interim
condensed consolidated financial information. The nature and
impact of the new and revised HKFRSs are described below:

(1) HKFRS 16 Leases

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4
Determining whether an Arrangement contains a Lease,
HK(SIC)-Int 15 Operating Leases — Incentives and
HK(SIC)-Int 27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. The
standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and
requires lessees to account for all leases under a single
on-balance sheet model. Lessor accounting under
HKFRS 16 is substantially unchanged from HKAS 17.
Lessors will continue to classify leases as either
operating or finance leases using similar principles as in
HKAS 17. Therefore, HKFRS 16 did not have any financial
impact on leases where the Group is the lessor.

The Group adopted HKFRS 16 using the modified
retrospective method of adoption with the date of initial
application of 1 January 2019. Under this method, the
standard is applied retrospectively with the cumulative
effect of initial adoption as an adjustment to the
opening balance of retained earnings at 1 January 2019,
and the comparative information for 2018 was not
restated and continues to be reported under HKAS 17.

NANJING SINOLIFE UNITED COMPANY LIMITED Interim Report 2019
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHARGERLR S AR5 R R IEE

For the six months ended 30 June 2019  #;Z201946830H LE/EH

2. BASIS OF PREPARATION AND CHANGES TO THE
GROUP’S ACCOUNTING POLICIES (CONTINUED)

2.2 Changes in Accounting Policies and Disclosures
(Continued)

m

HKFRS 16 Leases (Continued)
New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if the
contract conveys a right to control the use of an
identified asset for a period of time in exchange for
consideration. Control is conveyed where the customer
has both the right to obtain substantially all of the
economic benefits from use of the identified asset and
the right to direct the use of the identified asset. The
Group elected to use the transition practical expedient
allowing the standard to be applied only to contracts
that were previously identified as leases applying HKAS
17 and HK(IFRIC)-Int 4 at the date of initial application.
Contracts that were not identified as leases under HKAS
17 and HK(FRIC)-Int 4 were not reassessed. Therefore,
the definition of a lease under HKFRS 16 has been
applied only to contracts entered into or changed on or
after 1 January 2019.

As a lessee — Leases previously classified as operating
leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for various items of
property, vehicles and other equipment. As a lessee, the
Group previously classified leases as either finance
leases or operating leases based on the assessment of
whether the lease transferred substantially all the
rewards and risks of ownership of assets to the Group.
Under HKFRS 16, the Group applies a single approach to
recognise and measure right-of-use assets and lease
liabilities for all leases, except for two elective
exemptions for leases of low value assets (elected on a
lease by lease basis) and short-term leases (elected by
class of underlying asset). The Group has elected not to
recognise right-of-use assets and lease liabilities for (i)
leases of low-value assets (e.g., laptop computers and
telephones); and (ii) leases, that at the commencement
date, have a lease term of 12 months or less. Instead, the
Group recognises the lease payments associated with
those leases as an expense on a straight-line basis over
the lease term.

2. BREBERFEBEBRED

(%)

2.2

m

“E-NFHBARS
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHARGERLR S A TSR R IsE

For the six months ended 30 June 2019  &{ZE2019F6830H LE/E S

2. BASIS OF PREPARATION AND CHANGES TO THE 2. RNBERTEBGHBRE
GROUP’S ACCOUNTING POLICIES (CONTINUED) (#&)

2.2 Changes in Accounting Policies and Disclosures 2.2 EHBEREERINE (48)

(Continued)

m

NANJING SINOLIFE UNITED COMPANY LIMITED

HKFRS 16 Leases (Continued)

As a lessee — Leases previously classified as operating
leases (Continued)

Impacts on transition

Lease liabilities at 1 January 2019 were recognised
based on the present value of the remaining lease
payments, discounted using the incremental borrowing
rate at 1 January 2019 and presented separately from
other liabilities in the statement of financial position.

The right-of-use assets were measured at the amount
of the lease liability, adjusted by the amount of any
prepaid or accrued lease payments relating to the lease
recognised in the statement of financial position
immediately before 1 January 2019. All these assets
were assessed for any impairment based on HKAS 36
on that date. The Group elected to present the right-of-
use assets separately in the statement of financial
position.

The Group has used the following elective practical
expedients when applying HKFRS 16 at 1 January 2019:

. A lessee applied a single discount rate to portfolio
of lease with reasonably similar characteristics;

. Applied the short-term lease exemptions to
leases with a lease term that ends within 12
months from the date of initial application;

m

ERMBREENF 16550 E (&)
1EBEBA — LRI DB ABIEETH
EZHE (&

BERE

R209F 1A HNEERRRT
FRIEE M REYIRE > A 20194
B1EREREENXREIRRE T U
BERY > WEMBRRERREEME
BERHZET -

EREEERILIEAESENE
A 32 A7 B2 242 L 2019151 H
AT FA TS AR R P BERE 2 TR B R
SHEENRBEERTURE - FRA
ZEBENENZEEREEG S
R B 365RIEITEMBIEN G -
FEREERMHRRERTEEBE
DIEFREEE -

REER200F 1A BEAES
MHREERF 6 ERFEERUT
BERUNBRERSSE !

. AEARRE—RXER
BEBLISHENEEES ;

. HRAEREaEREREN
12188 AR IERFEERE A
FEREERR

. Excluded the initial direct costs from the . TEEREXRERBHPZ
measurement of the right-of-use asset at the FREEEELEN T EE
date of initial application. s o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHARGERLR S AR5 R R IEE

For the six months ended 30 June 2019  #;Z201946830H LE/EH

2. BASIS OF PREPARATION AND CHANGES TO THE 2.

RREERFEETHHRED

GROUP’S ACCOUNTING POLICIES (CONTINUED) (£8)

2.2 Changes in Accounting Policies and Disclosures 2.2 EHBEREBRINE (8)
(Continued)
(1 HKFRS 16 Leases (Continued) (1) FEMBREENFE6REE (B

As a lessee — Leases previously classified as operating
leases (Continued)

Impacts on transition (Continued)
The impacts arising from the adoption of HKFRS 16 as
at 1January 2019 are as follows:

TEBERBA — SR DR ABIEE
BZHE (&

BERE ()

209 1A THRME B M BR
HEAFCHEENTENT :

Increase/
(decrease)
=0, Gikb)
HK$'000
FET
(Unaudited)
(RE&=1Z)
Assets B5E
Increase in right-of-use assets BB EE M 21,697
Decrease in prepayments, other receivables Faff=IE ~ HahpEU R IE &R E A
and other assets BEERD (233)
Increase in total assets B EEN 21,464
Liabilities =L
Increase in lease liabilities HESEIEN 21,464
Increase in total liabilities =Nl 21,464

The lease liabilities as at 1 January 2019 reconciled to
the operating lease commitments as at 31 December
2018 are as follows:

K 2019F1 A1 HEEAEER 2018
FRBINBKEHEAESRNT ¢

HK$'000
FET
(Unaudited)
(RE&=|Z)
Operating lease commitments as #2018 12 B 31 A EHERIE
at 31 December 2018 30,595
Weighted average incremental borrowing rate 72019451 B 1 BN ELE
as at 1 January 2019 BEF= 4.87%
Discounted operating lease commitments FR201941 8 1 H LIRS E &R
as at 1 January 2019 28,438
Less: Commitments relating to short-term leases A BT RRTR B R E LY 2019 5
and those leases with a remaining lease 128 31 He z AiER FAEEBAY
term ending on or before 31 December 2019 ZERE BRI ARE 6,933
Commitments relating to leases of BUEBEESERERRIAE
low-value assets 41
Lease liabilities as at 1 January 2019 #2019 1B 1 HVHEEE 21,464
“ZEZ-NFHREERE ARREHRSKRHAERAE




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHARGERLR S A TSR R IsE

For the six months ended 30 June 2019  &{ZE2019F6830H LE/E S

2. BASIS OF PREPARATION AND CHANGES TO THE 2. RNBERTEBRSHBRED
GROUP’S ACCOUNTING POLICIES (CONTINUED) (#&)

2.2 Changes in Accounting Policies and Disclosures 2.2 EHBEREERINE (48)

(Continued)

m

NANJING SINOLIFE UNITED COMPANY LIMITED

HKFRS 16 Leases (Continued)
Summary of new accounting policies

The accounting policy for leases as disclosed in the
annual financial statements for the year ended 31
December 2018 is replaced with the following new
accounting policies upon adoption of HKFRS 16 from 1
January 2019:

Right-of-use assets

Right-of-use assets are recognised at the
commencement date of the lease. Right-of-use assets
are measured at cost, less any accumulated
depreciation and any impairment losses, and adjusted
for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and
lease payments made at or before the commencement
date less any lease incentives received. Unless the
Group is reasonably certain to obtain ownership of the
leased asset at the end of the lease term, the recognised
right-of-use assets are depreciated on a straight-line
basis over the shorter of the estimated useful life and
the lease term. When a right-of-use asset meets the
definition of investment property, it is included in
investment properties.

Lease liabilities

Lease liabilities are recognised at the commencement
date of the lease at the present value of lease payments
to be made over the lease term. The lease payments
include fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value
guarantees. The lease payments also include the
exercise price of a purchase option reasonably certain
to be exercised by the Group and payments of penalties
for termination of a lease, if the lease term reflects the
Group exercising the option to terminate. The variable
lease payments that do not depend on an index or a
rate are recognised as an expense in the period in which
the event or condition that triggers the payment occurs.

Interim Report 2019
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FRAARGERLT S AT IR R MMGE

For the six months ended 30 June 2019  &{ZE2019FE6830H LE/<E B

2. BASIS OF PREPARATION AND CHANGES TO THE
GROUP’S ACCOUNTING POLICIES (CONTINUED)

2.2 Changes in Accounting Policies and Disclosures
(Continued)

m

HKFRS 16 Leases (Continued)
Summary of new accounting policies (Continued)

Lease liabilities (Continued)

In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the
lease is not readily determinable. After the
commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the
carrying amount of lease liabilities is remeasured if there
is a modification, a change in future lease payments
arising from change in an index or rate, a change in the
lease term, a change in the in-substance fixed lease
payments or a change in assessment to purchase the
underlying asset.

2. ENEERAEEEHENES

€-))
22 BHEREBRKE (@
M) EBMBEEENFE 6HAE @)
HOHEEE (8)
AEE ()

“E-NFHBARS

REABEEMMRZIRER > HiEE
FREESNNERZETE > &R
KAEEHRGBANEEEET
Ko NHBERE  HEAEEE
BYIE NS BR T F S R9IE N - BRI
ARF EIFHRVEERR « 1E5h >
HEERFEENREIER ~ KK
EEMNRMARE—IEHEH L RETHT
HRIRES) A LR - BEE
EREMRECHBERAEEN
SHEEE > RIS EHESEN
SREME ©
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG ERLR S R R M EE

For the six months ended 30 June 2019  &{ZE2019F6830H LE/E S

2. BASIS OF PREPARATION AND CHANGES TO THE 2. RNBERTEEGHHEEEH

GROUP’S ACCOUNTING POLICIES (CONTINUED) (48)

2.2 Changes in Accounting Policies and Disclosures 22 EHBEREHKRIKE (B
(Continued)
(1)  HKFRS 16 Leases (Continued) ) TEMBRESENE16XEEGER

Amounts recognised in the interim condensed
consolidated statement of financial position and profit
or loss and other comprehensive income

EPRIR AR S R B R e iR
RE M2 E W m R PRI 5

The carrying amounts of the Group’s right-of-use assets

rEREAREEREERENIR

and lease liabilities, and the movement during the M RE MR AR EENIU T ¢
period are as follow:
Right-of-use assets EHEEE

Right-of-use assets

EREEE
Plant and
machinery Motor vehicles Subtotal Lease liabilities
B R skt _E et HEaRE
HK$°000 HK$’000 HK$’000 HK$’000
TF#x TF#T TF#T TFi#
As at 1January 2019 R2019F181H 21,513 184 21,697 21,464
Additions RE 2,096 - 2,096 2,096
Depreciation charge ERX (3,578) (52) (3,630) =
Interest expense FEBY = - - 573
Payments NN - - - (3,854)
As at 30 June 2019 1201946 A 30H 20,031 132 20,163 20,279

NANJING SINOLIFE UNITED COMPANY LIMITED

Interim Report 2019



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHARGERLR S AR5 R R IEE

For the six months ended 30 June 2019  #;Z201946830H LE/EH

2. BASIS OF PREPARATION AND CHANGES TO THE
GROUP’S ACCOUNTING POLICIES (CONTINUED)

2.2 Changes in Accounting Policies and Disclosures
(Continued)

)

HK(IFRIC)-Int 23

HK(IFRIC)-Int 23 addresses the accounting for income
taxes (current and deferred) when tax treatments
involve uncertainty that affects the application of HKAS
12 (often referred to as “uncertain tax positions”). The
interpretation does not apply to taxes or levies outside
the scope of HKAS 12, nor does it specifically include
requirements relating to interest and penalties
associated with uncertain tax treatments. The
interpretation specifically addresses (i) whether an
entity considers uncertain tax treatments separately; (ii)
the assumptions an entity makes about the examination
of tax treatments by taxation authorities; (iii) how an
entity determines taxable profits or tax losses, tax
bases, unused tax losses, unused tax credits and tax
rates; and (iv) how an entity considers changes in facts
and circumstances. Upon adoption of the interpretation,
the Group considered whether it has any uncertain tax
positions arising from the transfer pricing on its
intergroup sales. Based on the Group’s tax compliance
and transfer pricing study, the Group determined that it
is probable that its transfer pricing policy will be
accepted by the tax authorities. Accordingly, the
interpretation did not have any significant impact on
the Group’s interim condensed consolidated financial
information.

2. ENEERAEEGHEES

(1)
22 BHERSHRINE (B
@ & ERMBREREEAE) -

“E-NFHBARS

RFEFE 2358

&8 (FERVBRS2ERZES) —
REERY EREREIRE
BRERE A ERNS 2RI
EMRZE (—RIE TR ERIER
)R REZBERTHRER
(BMHARIRIE) 5t o Z2 e B
REBGHERFE 12 5RBEINR
B > L ETBIERRREE
RIBR ISR o K iR SR RAR
o ZrEARREUTEE ()
ERETE BN TR ERIEETE
BEE; (DEREMNBEEANR
BHEREEBREMENRSE ; (&R
WA E PR R m A S AR B S 48
RE ~ RBNPRIBEIE  RENER
WIRRRRE ; k(v)BRERNAS
BEERIERES o PNz RE
B AEEEBENREHERNHEN
ERTERTTESTATHER
BB o REBEAEENRB SRR
EREEM > ~AEEDRARBEH
R R A AEIE = HE B EBEUE ©
AL > ZRERGHAEENTH
R e B EREETMERR
%0 o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG ERLR S AT IR R EE

For the six months ended 30 June 2019  &{ZE2019F6830H LE/E S

3. OPERATING SEGMENT INFORMATION

(a)

(b)

NANJING SINOLIFE UNITED COMPANY LIMITED

Reportable segments

The Group determines its operating segments based on the
reports reviewed by the chief operating decision maker that
are used to make strategic decisions. For management
purposes, the Group operates in one business unit based on
its products, and has one reportable segment which is the
manufacture and sale of nutritional supplements and the sale
of packaged health food products in the PRC, Australia and
New Zealand.

Geographical information

Most of the Group’s companies are domiciled in the PRC and
the majority of the non-current assets are located in the PRC,
New Zealand and Australia. The Group’s revenue from
external customers is primarily derived in the PRC, New
Zealand and Australia.

The following is an analysis of the Group’s revenue from its
major markets:

RENTEN
(a) ARSI

(b)

FEERBEHFECERRABRAR
EHE AR B SEEHEE D -
MEERESEMS  FEECEUHER
HEBANE—XBOE > TREE—T
WEDER > BIFEPE  RAF AR TS
HNERIHEERERBRAIUKEE
BERRERMR -

wEF

REBE T ABMD QB BIFTE#t 2 P E
BXREMDIFRBEEIIUNPE - A7
BIRRAFEE o« KERRBINBEFB
WAEEEDE  AAFEMRRANEE
Ao

UTHAEBREEEZHHORmON

For the six For the six

months ended months ended

30 June 30 June

2019 2018

#HE 20195 HZE 20184

68H30H 63 30H

1IE7REAR IEREA

RMB’000 RMB’000

AR%TR ARETFTT

(unaudited) (unaudited)

(CREBEIZ) (REEE1Z)

PRC F 95,675 138,585
New Zealand AHPERED 51,975 74,529
Australia JEAFIEE 1,725 3,321
Other countries HIEZ 2,799 4,888
152,174 221,323

Interim Report 2019



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG ERLR S AT ER WMo

For the six months ended 30 June 2019 #{ZE2019F6830H LE/NMER

3. OPERATING SEGMENT INFORMATION 3. RRESEERE (B
(CONTINUED)
(c) Non-current assets (c) EREIEE
As at As at
30 June 31 December
2019 2018
2019 R 20184
(F=k{=] 2B831H
RMB’000 RMB’000
AR#T ARETT
(unaudited) (unaudited)
(REBEZ) (RE&&EZ)
PRC FRE 213,802 190,055
New Zealand RFEE 43,848 29,965
Australia JERAFEE 1,959 728
259,609 220,748
The non-current assets information above is based on the M IR EE BRI ERESEME
locations of the assets and excludes goodwill, deferred tax MEBEBFXRAFAEE EEREBSE O
assets, pledged deposit and other non-current assets. IRIIRS R EMIEREEE o
(d) Information about major customers (d) BRFEERNER
No revenue from transactions with a single external customer BB E IR SN m L AE
amounted to 10% or more of the Group’s revenue. B EEAI10% S E o

“E-NAETHRE BRPEBRSRGARAE




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG ERLR S AT IR R EE

For the six months ended 30 June 2019  &{ZE2019F6830H LE/E S

4. REVENUE, OTHER INCOME AND GAINS 4. Wis - HtWARZH

WmisCEEREHREREREZITHRATHE
RBERFTRERFEE -

Revenue represents the net invoiced value of goods sold, after
allowances for returns and trade discounts, and the value of services

rendered.

An analysis of revenue, other income and gains is as follows:

Wi~ EMRAREFBOTOT

For the six For the six
months ended months ended
30 June 30 June
2019 2018
HE 201945 HE 20185
6H30H 6 H30H
1E7REAR 1E7RER
RMB’000 RMB’000
ARETFT AT
(unaudited) (unaudited)
(REEEZ) (RE&=Z)

Type of goods or services & mEiiRiEEER
Sale of goods HEEM 151,897 221158
Rendering of services TRHARTS 277 165
152,174 221,323

Timing of revenue recognition Wy s FlEa R B R

Goods or services transferred at a point in time  Z#EE:E 4 2 o FR TSR AV R RS 24 152,174 221,323
Total revenue from contracts with customers  ZREZER SN GELREE 152,174 221,323

Other income and gains Htg A RZEF
Bank interest income ERITHBUA 2,079 2,029
Reversal of bad debt AR [0] 360 -
Government grants* BB 3,290 2,539
Net exchange gain PE R Uz /B 4E = 192
Other Hith 135 19
5,864 4,879

* ER AR B 3 5 0% 3 RV B RAM U 2 R FE L
FRBE - BiEmA MRS M EH RITHRI R
HEAEEE

Various government grants have been received for the Group’s contribution
to the development of local economy. There are no unfulfilled conditions or
contingencies relating to these grants.

NANJING SINOLIFE UNITED COMPANY LIMITED Interim Report 2019




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG ERLR S AT ER WMo

For the six months ended 30 June 2019 #{ZE2019F6830H LE/NMER

5. (LOSS)/PROFIT BEFORE TAX 5. B&#RAEI (B518) FH
(Loss)/Profit before tax is arrived at after charging: R AT () MELENGRUTRIERS
4o

For the six For the six

months ended months ended

30 June 30 June

2019 2018

#HE 20195 EHZE 20184

6H30H 68 30H

1E7R{ER 1E7NEA

RMB’000 RMB’000

ARBTT AREFT

(unaudited) (unaudited)

(REEEZ) (REEBEZ)

Cost of inventories sold BEEEENRZ 75,187 76,443

Staff costs BT 40,137 47,384

Amortisation of prepaid land lease payments  Fa{J - #hFH & Ik EH 145 145

Amortisation of intangible assets B EERH 1,829 1,585

Depreciation of property, plant and equipment %)% « B & HEITE 4,624 3,451

Operating lease payments on properties BV R A KSR E =

and retail shops (excluding depreciation of (FEETRREENITE)

Right-of-use assets) 2,897 6,963
Depreciation of Right-of-use assets EREEEITE 3,578 -
Research and development expenses e 1,451 1,790

6. INCOME TAX (CREDIT)/EXPENSE 6. FRISM (E%) B
The amounts of income tax (credit)/expense in the interim R RE S a8 E R EHM 2 EmRE R P
condensed consolidated statement of profit or loss and other BREER) HLZEES .

comprehensive income represent:

For the six For the six
months ended months ended
30 June 30 June
2019 2018
EHZE2019£F EHE 20184
6H30H 6 H30H
17 EA 1E7REA
RMB’000 RMB’000
AR%FT AE¥TFT
(unaudited) (unaudited)
(REEEZ) (R#&==1%)
Current BPEA
—PRC — *hE 1,109 2,961
— New Zealand — 4PAES 324 775
1,433 3,736
Deferred tax IRIEFRTE (2,464) (1,398)
Total tax (credit)/expense for the period AHATRTE (K %) B 4858 (1,031) 2,338

“E-NAETHRE BRPEBRSRGARAE




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FRHEARGBRAR S AT SR R M5E

For the six months ended 30 June 2019  &{ZE2019F6830H LE/E S

6. INCOME TAX (CREDIT)/EXPENSE (CONTINUED)

One of the Group’s subsidiaries obtained the Certificate of High and
New Technology Enterprise in 2016 and was approved by tax
authorities to enjoy the preferential tax rate of 15%. Except for the
aforementioned subsidiary, the income tax of the Company and its
subsidiaries established in the PRC are subject to the statutory rate
of 25% of the assessable profits as determined in accordance with
the relevant income tax rules and regulations of the PRC. New
Zealand income tax is calculated at 28% of the assessable profits of
the subsidiaries operating in New Zealand. Australia income tax is
calculated at 30% of the assessable profits of the subsidiary
operating in Australia. The subsidiary in Australia has suffered
operating loss and no income tax provision was made in both
current and comparing period.

7. DIVIDEND

The Board has resolved not to declare any interim dividend in
respect of the six months ended 30 June 2019 (Six months ended 30
June 2018: Nil).

No proposed dividend declared by the Board for the year ended 31
December 2018.

8. (LOSS)/EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic (loss)/earnings per share amount is
based on the (loss)/profit for the period attributable to ordinary
equity holders of the parent and the weighted average number of
ordinary shares of 946,298,370 in issue during the period (30 June
2018: 946,298,370).

The Group had no potentially dilutive ordinary shares in issue during
the periods ended 30 June 2019 and 2018.

The calculation of basic (loss)/earnings per share is based on:

6.

PR (%), FX (48)

AEEHED—ENE AR 2016 FEIS S H
MEXEBE > ERBHAMREZTHISXNESR
MEK o fR LIMNBE ARSI » KRB KRENFE
BRILBIMY B A~ BRI PR S IR BRI R I T EIERAFR
SRR R AR B E R FE R IR F R 25% B % TE
MR - PP SRRIN AR BN
B~ B ERMF R 28% 5t E o MAFI TS
IR HIR AR T3 & E I B A B FEERIR AR R
30% 5t 8 o WA B QS FAEERIEMIL
BRI LB AR SHR TS IR A -

B2

EEETEETIREZE 201946 830 B LE/AE
BZEAFHAKE (B E2018F 6 B30 H /N
BA : ) o

EFEEUEEREREE208FERAINHIEE
EZEARE o

AR EEEDE ARGER (5
8) &

SREX (518)  BADRSARRERGE
A NFEEAH (6538) /AR ABNEHTE

1B RS N T 985 946,298,370 B (20184 6 A 30
H : 946,298,370 8%) 518 o

B E2019F K20185F6 B30 H ILHAR » A&
B EETEEEHITERER -

BREAX (B1R) BATHERUTHENE

(Loss)/Earnings (B518), & F

(Loss)/Profit for the period attributable to
ordinary equity holders of the parent used in
the basic (loss)/earnings per share calculation

(B518) /F)H8

BRI EERER (B18) BN
BAREERDEFE ARGHR

For the six For the six
months ended months ended
30 June 30 June
2019 2018
HZE20195F HZE 20184
6H30H 68 30H
IE7REAR IEREA
RMB’000 RMB’000
ARBTR AREFT
(unaudited) (unaudited)
(CREEEX) (REEBEZ)
(42,270) 4,075

NANJING SINOLIFE UNITED COMPANY LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

8.

10.

FRHARG SR & M TSR R M E

For the six months ended 30 June 2019 #{ZE2019F6830H LE/NMER

(LOSS)/EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT
(CONTINUED)

8. BASERBEEmFAEARLSR (5
1#8) ‘B (&)

For the six For the six
months ended months ended
30 June 30 June

2019 2018
HZE2019F HZE 20184
6H30H 68 30H
1E7R{ER 1IEREA
(unaudited) (unaudited)
(REEEZ) (REEBEZ)

Shares B&R
Weighted average number of ordinary shares R stEESREZL
for the purposes of the basic loss/(earnings) (B518) BFH

per share calculation B NI L 946,298,370 946,298,370

PROPERTY, PLANT AND EQUIPMENT

No impairment losses were recognised in respect of property, plant
and equipment for both periods. During the period, additions to
property, plant and equipment amounted to RMB26,340,964 (Six
months ended 30 June 2018: RMB35,605,928).

As at 30 June 2019, certain of the Group’s buildings with a net
carrying amount of approximately RMB6,081,840 (As at 31
December 2018: nil) were pledged to secure a bank loan.

9. ME - BER=HE

G B A IR RSB 2 ~ R sk R RVRUE
518 o WAHAR > M2 - BERZBERESA
FR 1% 26,340,964 7T (B £ 201886 B30 H LE /X
B8 . AR 356059287T) °

R2019FE6B30H RE FE N AR
6,081,840 LA EEEE T F (52201812 B
38 - E) BEEELUESIRITER

INVENTORIES 10. 7&
30 June 31 December
2019 2018
) EE:AF=R{= 2018 F12 5 31 H
RMB’000 RMB’000
AR¥TT AE®FT
(unaudited) (audited)
(REEEZ) (BE1Z)
Raw materials B 25,157 25,655
Work-in-progress TR 5,789 756
Finished goods Lyt 69,030 61,920
Goods merchandise Hm 15,340 22,573
115,316 110,904
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG ERLR S AT IR R EE

For the six months ended 30 June 2019  &{ZE2019F6830H LE/E S

11.

TRADE RECEIVABLES

B 5 ErRE

30 June 31 December

2018

2018128318

RMB’000 RMB’000

ARETr ARETT

(unaudited) (audited)

CREBER) (B 1Z)

Trade receivables B 5 WA 58,126 62,574
Impairment BE (4,056) (4.920)

54,070 57,654

In general, the entities in the Group have no credit period granted to
the retail customers, and invoices would be due once they have
been issued. The credit period offered by the Group to its
distributors is generally 30 to 90 days, and the credit terms granted
to TV shopping platforms is 30 days. Overdue balances are reviewed
regularly by senior management. In view of the aforementioned and
the fact that the Group’s trade receivables relate to a large number
of diversified customers, there is no significant concentration of
credit risk. The Group does not hold any collateral or other credit
enhancements over its trade receivable balances. Trade receivables
are non-interest-bearing.

An ageing analysis of trade receivables as at the end of each
reporting period, based on the invoice date and net of loss
allowance, is as follows:

BEMS *EHERITRTEEZEREE
> BRZEEEARNASN - AEREMRT
EIHENEER—RAVEIOKR  BTER
BYTEEERAI0X - BREEREE RGN
BRREER - BN EX PRIt R A EEBE UL
MEESHERAR  AEEUREAEESE
ER o AEE Y EE B 5 EUGRIRE R
BEARIFRAEMEELR - BFRUIERIE
RRE e

RERER > RERBHRRIRERERFN
B 5 EIFIERIRES DTN T ¢

30 June 31 December

2018

201812 B 31H

RMB’000 RMB’000

AR%TR AE®EFT

(unaudited) (audited)

(REBEIZ) (1R2B1%)

Within 1 month KEIET 23,377 34,277
Over 1 month but within 3 months 1E23@A 19,409 15,584
Over 3 months but within 1year IMEREIE 10,716 6,875
Over 1year TEL 568 918
54,070 57,654

NANJING SINOLIFE UNITED COMPANY LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1.

FRHARG SR & M TSR R M E

For the six months ended 30 June 2019  &{ZE2019FE6830H LE/<E B

TRADE RECEIVABLES (CONTINUED) . BZREKEIE(8)
The movements in the loss allowance for impairment of trade B S EWNEIE R E e R ENEshn T
receivables are as follows:
30 June 31 December
2019 2018
pI) R A K{= I 201812 5 31 H
RMB’000 RMB'000
ARETFT AE®FT
(unaudited) (audited)
(REEEZ) (RE1Z)
At beginning of the year REH] 4,920 709
Impairment losses recognised BEERREESE = 4,201
Impairment losses reversed [SEc{EIERIEL5Ei=! (360) -
Amount written off as uncollectible ATl Rl EE R & 58 (460) -
Exchange realignment PE R HEL (44) 10
4,056 4,920

An impairment analysis is performed at each reporting date using a
provision matrix to measure expected credit losses. The provision
rates are based on days past due for groupings of various customer
segments with similar loss patterns (i.e., by geographical region,
product type, customer type and rating, and coverage by letters of
credit or other forms of credit insurance). The calculation reflects the
probability-weighted outcome, the time value of money and
reasonable and supportable information that is available at the
reporting date about past events, current conditions and forecasts
of future economic conditions. Generally, trade receivables are
written off if past due for more than one year and are not subject to
enforcement activity.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG ERLR S R R M EE

For the six months ended 30 June 2019  &{ZE2019F6830H LE/E S

1. TRADE RECEIVABLES (CONTINUED) 1. EZEUNFRIE (48)
Set out below is the information about the credit risk exposure on TREYIAEREREEERETENE ZEI
the Group’s trade receivables using a provision matrix: FIEMEE RO
As at 30 June 2019 720196 830H
Past due
A
Less than 1to 3 Over
Current 1 month months 3 months
BPHA 1{EB A 1E3EAR 3EBMULE
Expected credit loss rate  FAHBE BE51EX 0.3% 5.2% 10.4% 41.9% 7.9%
Gross carrying amount 4EARTHE 31,436 6,839 14,957 4,894 58,126
Expected credit losses FEHAE BE518 94 356 1,556 2,050 4,056
As at 31 December 2018 FR2018F 128 31H
Past due
A
Less than 1to 3 Over
Current 1 month months 3 months Total
BPEA MEB A 1£3{EH IEB UL 485t
Expected credit loss rate  FBHR{E BE5IEX 0.3% 5.2% 10.4% 419% 7.9%
Gross carrying amount  A2BEEI{E 36,546 14,109 2,917 9,002 62,574
Expected credit losses ~ FEHR{E k518 110 734 303 3,773 4,920
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

12.

13.

FRHARG SR & M TSR R M E

For the six months ended 30 June 2019 #{ZE2019F6830H LE/NMER

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

12. FAMFRIE - BERHEMEKRIE

30 June 31 December

2019 2018

20195£6 30 H PACEIVIZKINS

RMB’000 RMB’000

ARBTT ARETT

(unaudited) (audited)

(REBEZ) (RE1%)

Prepayments TAfRIE 22,446 12,576
Deposits and other receivables e R EMEWTIE 6,667 7,075
Interest receivable W2 30 16
Value-added tax recoverable B 10,114 4,367
39,257 24,134

None of the above assets is either past due or impaired. The financial
assets included in the above balances relate to receivables for which
there was no recent history of default.

CASH AND CASH EQUIVALENTS

For the purpose of the interim condensed statement of cash flows,
cash and cash equivalents are comprised of the followings:

BEERT It & AR ASRE © 5t ARG RIS
ROE A R b ST ARIE AV SC R Y B WIS o

13. RERRELEEY

MPABRARERERMS >  REAREFE
YIERLL TR IR

30 June 31 December

2019 2018

pICE: XY K{ = 2018 F12 5 31 H

RMB’000 RMB’000

AR%FT ARET T

(unaudited) (audited)

(REEEZ) (E1Z)

Cash and bank balance RERIRITAERR 98,959 92,678

Time deposits ERRTER 36,000 110,337

134,959 203,015
Less: Pledged time deposit B BIRETERRER (434) (434)
Pledged fixed term deposit EIEIRE E HARFR (1,168) (1170)

Cash and cash equivalents BEKREEEY 133,357 201,41

“E-NAETHRE BRPEBRSRGARAE 47




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG ERLR S AT IR R EE

For the six months ended 30 June 2019  &{ZE2019F6830H LE/E S

14. TRADE PAYABLES 14. BHREMNRRIE
An ageing analysis of the trade payables as at the end of each NEIPEHKRIGZEEZHER SN E ZENHIE
reporting period, based on the invoice date, is as follows: REREE DTN T ¢
30 June 31 December
2018
2018412 8318
RMB’000 RMB’000
AREFT AE®FT
(unaudited) (audited)
(REEEZ) (RE1Z)
Within 1 month KEVEER 7,648 9,021
Over 1T month but within 3 months 12 3@EH 13,085 5,490
Over 3 months but within 1year IMEREE 148 320
Over 1year TEL 658 847
21,539 15,678
The trade payables are non-interest-bearing and are normally BSEMFIEARE R—HKI%E30ZE 60 XHH
settled on terms between 30 and 60 days. [RAEE o
15. OTHER PAYABLES AND ACCRUALS 15. HtFERIEREER
30 June 31 December
2018
2018F 12 B 31H
RMB’000 RMB’000
AR¥T5T ABETT
(unaudited) (audited)
(CRi&E%Z) (E1Z)
Deferred income EIEUW A 539 -
Other payables HhpERIE 35,061 22,364
Accrued payroll FE ST EEN 8,993 19,771
Other tax payables HhfERRIE 1,003 5,569
Interest payable FERFE 49 41
Refund liabilities BEREE 17,742 17,509
Contract liabilities B8R 8,730 7,957
72,117 73,21
Other payables are non-interest-bearing. EHiER I FEET 8 o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG ERLR S AT ER WMo

For the six months ended 30 June 2019 #{ZE2019F6830H LE/NMER

16. INTEREST-BEARING BANK BORROWINGS 16. :HEIRITIE
30 June 2019 31 December 2018
201968 30H 018ENAIH
Effective Effective
interest interest
rate (%) Maturity RMB’000 rate (%) Maturity RMB'000
BRHE %) A AEBTT LR A ARETR
Current BHR
Bank loans — secured RTER - BER 457 2020 20,000 - - -
Current portion of long term REBRITERMENE
bank loan — secured n — Bk 5.70* 2019 10,000 570 2019 20,000
30,000 20,000
Non-current JERNER
Bank loan —secured RTER - BiEHA 5.70* 2020 7,500 570 2020 7,500
2019 2018
20194 20184F
RMB’000 RMB’000
AR%FT AER¥TFIT
Analysed into: DI
Bank loans repayable: BREBENIRTER
Within one year or on demand —FERTIZE K 30,000 20,000
In the second year FE2E 7,500 7,500
37,500 27,500
* The Group’s bank loan of 4.57% effective interest rate is secured by the * REBBEFES457%RTERUPEAR
pledge over Sinolife’s commercial building on Changjiang Road 188, MREIRISS SN EEIET AIEE o
Nanjing.
e The Group’s bank loan of 5.70% effective interest rate is secured by the o FEBBEFERASTIORNIETERBBYE AL
mortgages over the Group’s 100% equity interests of Shanghai Weiyi B EBERESIEARA T 100% RIEAE
Investment & Management Limited Company. RMERS -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FRHEARGBRLR S RS ER R 5E

For the six months ended 30 June 2019  &{ZE2019F6830H LE/E S

17. SHARE CAPITAL 17. BR7s
30 June 31 December
2018
201812 B 31H
RMB’000 RMB’000
AREFT ARBETT
(unaudited) (audited)
(RE8EIZ) (RE1Z)
Issued and fully paid: BEETRERE
946,298,370 (2018: 946,298,370) 946,298,370 §&% (2018 £ : 946,298,370 f%)
ordinary shares Tim s 94,630 94,630
18. RELATED PARTY DISCLOSURES 18. RABKAIEE
The Group had no related party transactions during the reporting AEBERRSHB L ER 5 X5 (20184 ©
period (2018 nil). #5) o
19. COMMITMENTS 19. ik

The Group had the following capital commitments at the end of the
reporting period:

REBPHREARERUTEAKIE .

EETAIERIFHER
T RIETF

Contracted, but not provided for:
Land and buildings

30 June 31 December
2018

2018412 831 H

RMB’000 RMB’000
ARBTR ARBTT
(unaudited) (audited)
(REBEZ) (REE1%)
13,718 38,844
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG ERLR S AT ER WMo

For the six months ended 30 June 2019  &{ZE2019FE6830H LE/<E B

20. FINANCIAL ASSETS AND FINANCIAL LIABILITIES 20. EREEREHAE

Set out below is an overview of financial assets, other than cash and TXBAREEN2019% 68 30 H 2018412
cash equivalents, held by the Group as at 30 June 2019 and 31 BIHFEEMEENE L (REXIESEE
December 2018: MIBRIN) -
30 June 31 December
2019 2018
20195£6 30 H PACEIVIZKINS
(unaudited) (audited)
(RIBEZ) (' 1Z)
RMB’000 RMB’000
AR%T ARET T
Debt instruments at amortised cost: HIBHAE A ABRNEHEIA ©
Trade receivables B S EWERIE 54,070 57,654
Financial assets included in prepayments, FIATEI IS ~ e K&
deposits and other receivables HEWRIEN SREE 6,697 7,191
Cash and cash equivalents REKIBEEEY 133,357 201,411
Pledged deposits BikifnE 1,602 1,604
Deposits included in other non-current assets A EMIERBEENIZ S 522 522
196,248 268,382
Set out below is an overview of financial liabilities held by the Group TXYEXRERN2019F6H30H &2018F12
as at 30 June 2019 and 31 December 2018: B3I HFFERa s
30 June 31 December
2019 2018
pI R XY= K{ = 20185125 31 H
(unaudited) (audited)
(REBEZ) (REZ)
RMB’000 RMB’ 000
AREFx AE®EFT
Financial liabilities at amortised cost BHRBERAARNESREE
Trade payables B ERIE 21,539 15,678
Interest-bearing loans and borrowings stEERRER 37,500 27,500
Lease liabilities HEEE 20,279 -
Financial liabilities included in other HI A B MRS FIB R EST & AR
payables and accruals THEeE 35,110 22,405

114,428 65,583
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG ERLR S AT IR R EE

For the six months ended 30 June 2019  #;Z2019F6830H LE7~EA
21. FAIR VALUE AND FAIR VALUE HIERARCHY OF 2. EMTEAAABERAREBESHR
FINANCIAL INSTRUMENTS

The carrying amounts of the Group’s financial instruments are FEFASHTENREERANBERE -
reasonably approximate to the fair values.

Management has assessed that the fair values of cash and cash BEENGERELIESEEY BEEKR
equivalents, trade receivables, financial assets included in I8 ST ATERNTUE s e REMEKRZIE - B
prepayments, deposits and other receivables, trade payables, lease SIENTIE - HEEBENSRIEE - stAEM
liabilities, financial liabilities included in other payables and accruals. FERNHIEREEANSHEaENANEE o
The differences are immaterial since the fair values are mainly equal BERARMBEAR ESHNEREE  SEFET
to their carrying amounts. AEK-
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